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Tentative Agenda Decision and comment letters: Management-defined Performance Measures— Hypothetical Income and Expenses (IFRS 18)

Conclusion The Committee concluded that the principles and requirements in IFRS 18 provide an adequate basis for an entity to determine whether a performance measure that includes hypothetical income and expenses can meet the definition of a management-defined https://www.ifrs.org/projects/work-plan/management-defined-performance-measures-hypothetical-income-and-expenses-ifrs-18/tads-and-cls/ 3/5 7/6/26, 10:26 AM IFRS - Tentative Agenda Decision and comment letters: Management-defined Performance Measures—Hypothetical Income a… performance measure. Consequently, the Committee [decided] that a standard-setting project is not needed to address the request.

Comments
This requires consideration
the aspect of financial performance that, in management’s view, is communicated by a management-defined performance measure;. 
Hypothetical income and expenses can be a subtotal of income and expenses and can faithfully represent what it purports to represent for the knowledge of users, as management-defined performance measures, faithful representation does not provide information about whether a measure is a ‘good’ or ‘bad’ measure.
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